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Certification of the Financial Statements

In my opinion the accompanying financial statements have been prepared in accordance with the
Local Government Act 1989 | the Local Government (Planning and Reporting) Regulations 2014 ,
Australian Accounting Standards and other mandatory professional reporting requirements,

Salvatore Rumoro CPA
Principal Accounting Officer

Dated: September 2018

In our opinion the accompanying financial statements present fairly the financial transactions of
Melton City Council for the year ended 30 June 2018 and the financial position of the Council as
at that date.

As at the date of signing, we are not aware of any circumstances which would render any
particulars in the financial statements to be misleading or inaccurate.

We have been authorised by the Council and by the Local Government (Planning and Reporting)
Regulations 2014 to certify the financial statements in their final form.

Cr. Bob Turner
Mayor

Dated: September 2018

Cr. Ken Hardy
Deputy Mayor

Dated: September 2018

Kelvin Tori
Chief Executive Officer

Dated: September 2018
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VAGO Report
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MELTON CITY COUNCIL Financial Report for the year ended 30 June 2018

COMPREHENSIVE INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Note $'000 $'000
Income
Rates and charges 2.1 106,155 99,268
Statutory fees and fines 22 6,345 4351
User fees 23 10,738 8,607
Grants - operating 24 28,548 31,915
Grants - capital 2.4 14,219 8,968
Contributions - cash 2.5 15,010 13,555
Contributions - non monetary assets 2.5 112,634 80,743
Other income 2.6 8,014 5,420
Net gain/(loss) on disposal of property, plant and equipment 2.7 23,471 13,858
Fair value adjustments for investment property 53 286 174
Total income 325,420 266,859
Expenses
Employee costs 3l 48,815 45,321
Materials and services 32 68,969 60,217
Utilities 6,005 5,012
Depreciation and amortisation 33 31,384 28,168
Borrowing costs 3.4 939 1,297
Bad and doubtful debts 35 761 496
Asset Impairments 5.4 - 691
Total expenses 156,873 141,202
Surplus/(deficit) for the year 168,547 125,657

Other comprehensive income

Net asset revaluation increment(decrement) 8.1 - 59 408
Financial assets available for sale reserve

- Gain/(loss) taken to equity - -
Total comprehensive result 168,547 185,065

The above comprehensive income statement should be read with the accompanying notes.
Page 5 of 48
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MELTON CITY COUNCIL Financial Report for the year ended 30 June 2018

BALANCE SHEET
AS AT 30 JUNE 2018

2018 2017

Note $'000 5000
Assets
Current assets
Cash and cash equivalents 4.1 132,904 100,295
Trade and other receivables 4.1 33,829 29,505
Other financial assets 4.1 10,000 -
Inventories 4.2 14 12
Land classified as held for sale 5.1 1,281 223
Other assets 4.2 47,767 17,773
Total current assets 225,795 147,808
Non-current assets
Inventories 4.2 178 37
Property, infrastructure plant and equipment 5.2 1,970,046 1.871,675
Investment property 5.3 7,077 6,791
Financial assets 5.4 368 370
Intangible assets 4.2 3,684 4.012
Total non-current assets 1,981,353 1,882,885
Total assets 2,207,148 2,030,693
Liabilities
Current liabilities
Trade and other pavables 4.3 20,557 9,435
Provisions 4.5 10,026 10,372
Interest bearing liabilities 4.4 2,826 3.380
Trust funds and deposits 3 2,208 2,081
Total current liabilities 35,617 25,268
Non-current liabilities
Provisions 4.5 1,758 1,713
Interest bearing liabilities 4.4 15,947 18,773
Trust funds and deposits 4.3 4,252 3,911
Total non-current liabilities 21,957 24,397
Total liabilities 57,574 49,665
Net Assets 2,149,574 1,981,028
Equity
Accumulated surplus 1.261.265 1.104.847
Reserves 8.1 888,309 876,181
Total Equity 2,149,574 1.981.028

The above balance sheet should be read with the accompanying notes.
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MELTON CITY COUNCIL Financial Report for the year ended 30 June 2018

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2018

Asset
Accumulated Revaluation  Other
Note Total Surplus Reserve Reserves
2018 $'000 $'000 $'000 $'000
Balance at beginning of the financial year 1,981,028 1,104,847 805,008 71,173
Surplus/(deficit) for the year 168,547 168,547 - -
Net asset revaluation increment/(decrement) 8.1 - - - -
Financial Assets Gain/(loss) taken to equity 8.1 - - - -
Transfers to other reserves 8.1 - (39,068) - 39,068
Transfers from other reserves 8.1 - 26,940 - (26,940)
Balance at end of the financial year 2,149,575 1.261,265 805,008 83,301
Asset
Accumulated Revaluation  Other
2017 Total Surplus Reserve Reserves
$'000 $'000 $'000 $'000
Balance at beginning of the financial year 1,802,776 1.004,766 752,124 45,8860
Surplus/(deficit) for the year 125,657 125,657 - -
Restated Net asset revaluation increment/(decrement) 8.1 59,408 - 59,408 -
Asset revaluation reserve - prior period adjustment 5.2 (6,524) - (6.,524) -
Financial Assets Gain/(loss) taken to equity 8.1 (289) - - (289)
Transfers to other reserves 8.1 - (51,179) - 51,179
Transfers from other reserves 8.1 - 25,603 - (25,603)
Balance at end of the financial year 1,981,028 1,104,847 805,008 71,173

The above statement of changes in equity should be read with the accompanying notes.
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MELTON CITY COUNCIL Financial Report for the year ended 30 June 2018

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Inflows/(Outflows)  Inflows/(Outflows)

Note $'000 $'000
Cash flows from operating activities
Rates and charges 106,228 99,340
Statutory fees and fines 5,913 4,115
User fees 7,096 3.140
Grants received 41,609 41,613
Contributions and reimbursements 15,010 13,554
Interest received 2,707 2,224
Recept of trust monies 508 24
Other receipts 5,639 3,437
Net GST refund/{payment) 9,753 8,396
Payments to suppliers (71,177) (75,798)
Payments to employees (49,116) (43,463)
Borrowing costs (939) (1,297)
Net cash provided by (used in) operating activities 8.2 73,230 55,285
Cash flows from investing activities
Payments for property, infrastructure, plant and equipment (36,362) (31,639)
Payments for other financial assets (10,000) -
Proceeds from sale of property, infrastructure, plant and equipment 9,121 6.010
Net cash provided by (used in) investing activities (37,241) (25,629)
Cash flows from financing activities
Proceeds from borrowings - -
Repayment of borrowings (3,380) (6,915)
Net cash provided by (used in) financing activities (3,380) (6,915)
Net increase (decrease) in cash and cash equivalents 32,609 22,740
Cash and cash equivalents at the beginning of the financial year 100,295 77,555
Cash and cash equivalents at the end of the financial year 4.1 132,904 100,295
Financing arrangements 4.6
Restrictions on cash assets 4.1

The above statement of cash flows should be read with the accompanying notes.
Page 8 of 48
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MELTON CITY COUNCIL Financial Report for the year ended 30 June 2018

STATEMENT OF CAPITAL WORKS

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017

Note $'000 $'000
Property
Land 1,321 840
Land under roads - 22
Total land 1,321 862
Buildings 5,061 2,818
Building improvements - -
Total buildings 5,061 2,818
Total property 6,382 3,680
Plant and equipment
Plant, machinery and equipment 927 1,044
Fixtures, fittings and furniture 215 113
Computers and telecommunications 302 398
Library books 411 369
Total plant and equipment 1,855 1,924
Infrastructure
Roads 12,011 16,924
Bridges 4.579 497
Footpaths and cycleways 768 1,954
Drainage 441 170
Recreational, leisure and community facilities 10,563 4,670
Car parks - -
Other infrastructure 3.065 705
Total infrastructure 31,427 24,920
Total capital works expenditure 39,664 30,524
Represented by:
Asset renewal expenditure 12,307 11,930
New assct expenditure 19,608 10,667
Asset Upgrade expenditure 3273 4,153
Asset expansion expenditure 4,476 3,774
Total capital works expenditure 39,664 30,524

The above statement of capital works should be read with the accompanying notes.
Page 9 of 48

Page 69



ORDINARY MEETING OF COUNCIL 17 SEPTEMBER 2018

Iltem 12.4  Draft Annual Financial Statements and Performance Statement - 30 June 2018
Appendix 1 Draft Annual Financial Statements and Performance Statement - 30 June 2018

Introduction

The Melton City Council {(formerly the Melton Shire Council until 4 September 2012) was established by an Order
of the Governor in Council on 15 December 1994 and is a body corporare.
The Council's main office is located at 232 High Street, Melton,

Statement of compliance

These financial statements are a general purpose financial report that consists of a Comprehensive Income

Statement, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, Statement of Capital Works

and notes accompanying these financial statements. The gencral purpose financial report complies with the Australian
Accounting Standards, other authoritative pronouncements of the Australian Accounting Standards Board, the

Local Government Act 1989, and the Local Government (Planning and Reporting) Regulations 2014 .

Significant accounting policies

(a) Basis of Aceounting

The accrual basis of accounting has been used in the preparation of these financial statements, whereby assels
liabilities, equity, income and expenses are recognised in the reporting period 1o which they relate, regardless of
when cash is received or paid.

Judgements, estimates and assumptions are required to be made about the carrying values of assets and liabilities
that are not readily apparent from other sources. The estimates and associated judgements are based on
professional judgement derived from historical experience and various other factors that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates.

Revisions to accounting estimates are recognised in the period in which the estimate is revised and also in future
periods that are affected by the revision. Judgements and assumptions made by management in the application of
AAS's that have significant effects on the financial statements and estimates relate to:

- the fair value of land, buildings, infrastructure, plant and equipment (refer to Note 5.2)

- the determination of depreciation for buildings, infrastructure, plant and equipment (refer to Note 5.2)
- the determination of employee provisions (refer to Note 4.5)

- other arcas requiring judgements

Unless otherwise stated, all accounting policies are consistent with those applied in the prior year, Where

appropriate, comparative figures have been amended to accord with current presentation, and disclosure has
been made of any material changes to comparatives.
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Note 1

Performance against budget

The budget comparison notes compare Council’s financial plan, expressed through its
annual budget, with actual performance. The Local Government (Planning and Reporting)

Regulations 2074 requires explanation of any material variances. Council has adopted a
materiality threshold of the lower of 10 percent or $250,000 where further explanation is

warranted. Explanations have not been provided for variations below the materiality threshold

unless the variance is considered to be material because of its nature.
The budget figures detailed below are those adopted by Council on 26 June 2017, The

Budget was based on assumptions that were relevant at the time of adoption of the Budget.

Council sets guidelines and parameters for revenue and expense targets m this budget in order
to meet Council's planning and financial performance targets for both the short and long-term.

The budget did not reflect any changes to equity resulting from asset revaluations, as their

impacts were not considered predictable.
These notes are prepared (o meet the requirements of theLocal Government Act 1989 and the

Local Government (Planning and Reporting) Regulations 2014,

Income and Expenditure

Income

Rates and charges

Statutory fees and fines

User fees

Contributions - cash

Contributions - non-monetary assets
Grants - Operating (recurrent)
Grants - Operating (non-recurrent)
Grants - Capital (recurrent)

Grants - Capital (non-recurrent)

Net gain on disposal of assets

Other income

Fair value adj. for Investment, Property
Total Income

Expenses

Employee costs

Materials and services

Bad and doubtful debts
Depreciation and amortisation
Finanece costs

Utilities & telephone exps
Total Expenses

Surplus/(Deficit)

Budget Actual Variance
2018 2018 2018
$'000 $'000 $'000
104,277 106,155 1,878
3,205 6,345 3,050
9,984 10,738 754
8.357 15.010 6,653
72,953 112,634 39,681
24,368 27,590 3222
281 958 677
- 1,953 1.953
5.465 12,266 6,801
5,600 23,471 17.871
4,564 3,014 3,450
- 286 286
239,144 325,420 86,270
53,406 48,815 (4.591)
58,424 68,969 10,545
400 761 361
20417 31,384 1,967
961 939 (22)
5,602 6,005 403
148,210 156,873 8,663
90,934 168,547 17,614
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Note 1 Budget comparison (Continued)

(i) Explanation of material variations

Variance Ref Ttem

Explanation

Rates and charges

2 Statutory fees and fines
3 User fees

4 Contributions - cash

5 Contributions - non-

monetary asscts

6 Grants - Operating
(recurrent)

7 Girants - Operating (non-
recurrent)

The increase is mainly attributable to higher than budgeted
supplementary rates for the year of $1.93m due to higher number of
properties being released as a result of elevated level of growth than
predicted in the budget. The overall variance is partly offset by higher
than budgeted pensioner rebate and environmental rebate allowed.

Significant favourable variances include higher than budgeted income
on complianee fines and penaltics of $1.2m, mainly in parking fines,
animal registration and regulatory services due to more proactive patrols
and also higher than budgeted election fines. Higher than budgeted
income of $1.21m in subdivision and planning permit fees due to higher
level of growth than planned. Other favourable variances include higher
than budgeted property and planning information fees. Overall
favourable variance partly offset by lower than budgeted income in
certification fees,

WVariance is mainly attributed to higher than budgeted income of $501k
received from subdivision construction fees and non standard lighting
of §222k due to significant increase in development activity. Transfer
Station gate takings were higher than budget by $321k due to increased
level of patronage. Overall favourable variance was partly offset by
lower than budgeted income in family day care, occasional care fees and
other fees.

Actual contributions are higher due to a number of unbudgeted estate
developments being brought forward during the year as well as a higher
than budgeted indexation rate.

Variance is due to significant increases in development activity during
the year that was far greater than anticipated in the budget.

Favourable variance is partly due to timing variations in the receipt of
grants commission financial assistance grants, which was favourable o
budget by $1.64m. This is due to timing of grant payments. In addition
state and federal grants income and maternal child health income
received were higher than budget by $1.52m contributing to the overall
favourable variance,

Operating non-recurrent varianee is due to unbudgeted grants received
in the following:

Right @ Home ($200k)

Crime Prevention (S100k)

Indigenous Programs (S104k)

Arts Grants & Other ($191k)
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Note 1 Budget comparison (Continued)

(i) Explanation of material variations (Continued)

Variance Ref

Ttem

Explanation

Grants - Capital

Net gain on disposal of
assets

Other income

Fair value adj. for
Investment. Property
Employee costs

Favourable variance in capital recurrent and non-recurrent, is attributed
to $8.75 million of unbudgeted Growing Suburbs Fund and other grants
received during the year. Significant items include:

Macpherson Park Redevelopment ($2.0m)

Aintree Community Hub ($1.0m)

Melton Central Community Centre -Whitehouse ($2.0m)

Hannah Waus Park Upgrade ($600k)

Allenby Road Reserve Upgrade (5300k)

Bill Cahill Reserve Upgrade (5300k)

Arnolds Creek Play space (3300k)

Fraser Rise - Multi-purpose Community Centre ($1.0m)

Others (51.25m)

T'he variance is largely attributed to exponential increase in land sales
compared to budget. Atherstone land sales for the year at $39.7 million
was almost 322% higher than budget. The cost of sales was also
proportionately higher due to higher number of lots sold than budgeted.

Interest on investments exceeded budget by $1.53m due to larger than
anticipated cash holdings as a result of under expenditure in capital
budget and significant unbudgeted grants received during the year. In
addition unbudgeted income received during the year amounting to
$1.38m. Significant receipts include Hume Drive Duplication, City Visa
Sports oval, Abey Road Toolern Creek to Ferris Road Duplication.
Other variances include higher than budgeted income for recyclable
processing and unclaimed retention income of $327k and other minor
variances.

Fair value adjustments for investment property was not taken into
account in the preparation of the budget.

Owerall variance is attributable to number of factors. Employee salaries
were lavourable 1o budget by $2.48m due to budgeted positions not
being filled or filled later than planned during the year, The other major
variance is due to contract labour/agency staff classified as employee
costs in budget of $1.34m, but is classified under materials and services
in actuals. Oncost expenditure, particularly long service leave,
workcover premium and superannuation expenses were favourable to
budget by $958k. Favourable variance was partly offset by various
miner unfavourable variances.

Page 13 of 51

Page 73



ORDINARY MEETING OF COUNCIL
Item 12.4

17 SEPTEMBER 2018

Draft Annual Financial Statements and Performance Statement - 30 June 2018

Appendix 1 Draft Annual Financial Statements and Performance Statement - 30 June 2018

Budget comparison (Continued)

(i) Explanation of material variations (Continued)

Variance Ref Ttem

Explanation

13 Materials and services

14 Depreciation and
amortisation

The overall variance is attributable to number of factors. Major
unfavourable variances include capital items expensed as maintenance
due to items not meeting capitalisation requirements based on
capitalisation policy and threshold level amounting to $3.26m. Labour
agency cost accounted for $6.21m of variance. This was due to
expenditure category being classified under employee cost in the budget
and investment in information services business transformation project.
Other variances include higher than budgeted contract payments
compared to budget of $1.18m particularly in Waste Disposal, Green
Processing, Transfer Station, New Metro Regional Emergency and other
contracts. Overall unfavourable variance was partly offset by various
minor favourable variances.

WVariance is attributable to substantial increase in assets base as a result
significant volume of developer contributed assets received.
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Note 1

Budget comparison (Continued)

Capital Works

Property

Land

Land Under Roads
Total land
Buildings

Total buildings
Total property

Plant and equipment

Plant, machinery and equipment
Fixtures, fittings and furniture
Computers and telecommunications
Library books

Total plant and equipment

Infrastructure

Roads

Bridges

Footpaths and cycleways
Drainage

Recreational, leisure and community facilitics

Car parks
Other infrastructure
Total infrastructure

Total capital works expenditure

Represented by:

Asset renewal expenditure

New asset expenditure

Asset Upgrade expenditure

Asset expansion expenditure
Total capital works expenditure

Budget Actual Variance
2018 2018 2018
$000 $'000 5000
1.030 1.321 20
1,030 1.321 291
5,458 5,061 (397)
5.458 5.061 (397)
6,488 6,382 (106)
1,250 27 (323)
181 215 34
20 302 (18)
375 411 36
2,126 1,855 271)
15,701 12,011 (3,690)
4,570 4,579 9
1.305 T6R (537)
560 441 (119)
19,021 10,563 (8.458)
2,403 3,065 662
43,560 31,427 (12.133)
52,174 39,604 (12,510)
16,314 12,307 (4.007)
25,557 19,608 (5.949)
3.493 3.273 (220)
6,809 4,476 (2.333)
52,173 39,664 (12,509}
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Note 1 Budget comparison (Continued)
(i) Explanation of material variations

Variance Ref Ttem

Explanation

1 Land

2 Buildings

3 Roads

4 Footpaths and cycleways

5 Drainage

6 Recreational, leisure
and community facilities

7 Other infrastructure

Unbudgeted funds required to compensate developer in Bloomsdale
Development for open space that has been transferred to Council
ownership. This expenditure is offset by developer contributions
income.

Favourable timing variance for the following projects; Female Change
Room Program, Melton Waves Project and Scouts Activity Centre.

Favourable timing variance for the following projects; Melton
Streetscape, Hume Drive Duplication and Annual Rescaling Program.
Blackspot program was completed under budget.

A number of footpath projects have been delayed by a backlog of
Cultural Heritage Management Plan approvals being processed by
Aboriginal Victoria due to large amount of infrastucture projects being
undertaken in Victoria.

Under expenditure was due to various projects being completed under
budget.

Recreational under expenditure mainly attributable to the Taylors Hill
West (City Vista) and Sport Precinet Project (37.6m) that has been
delayed due to protracted negotiations with the tenant George Cross
Soccer Club,

Majority of over expenditure related to the Waterford Park and
Wetlands Project that was funded by security withheld from a developer
that went into liquidation.
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Note 2
Note 2.1

Note 2.2

Funding for the delivery of our services
Rates and Charges

Council uses Capital Improved Value (C1V) as the basis of valuation of all propertics within the
municipal district. The CIV of a property is the value of the land and improvements. The valuation

base used to calculate general rates for 2018 was 524,177,999,300 (2017 $23,188,766,000).

T'he rate in the C1V dollar was:

General Developed Land
Commercial Developed
Industrial Developed
Rural Living

Retirement Village
Vacant Land
Commercial Vacant Land
Industrial Vacant

Rural

Extractive Land

Urban Growth Land

General

Commercial

Industrial

Rural

Municipal charge

Garbage charge

Supplementary rates and rate adjustments
Total rates and charges

2018
0.3328500
0.5325600
0.5325600
0.2995700
0.2829200
0.4992800
0.6657000
0.6657000
0.2396500
0.9586100
0.2496400

2018
000

65,407
6,539
5,813
4,407
7,655

12,204
4,130

106,155

207
0.3248700
0.5197900
0.5197900
0.2923800
0.2761400
04873100
0.6497400
0.6497400
0.2339100
0.9356300
0.2436500

2017
5'000

62,602
6,231
5,450
4216
6,939

11,574
2,256

99,268

The date of the latest general revaluation of land for rating purposes within the municipal district was

I January 2016, and the valuation was first applied in the rating year commencing | July 2016,

The date of the previous general revaluation of land for rating purposes within the municipal district was
1 January 2014, and the valuation first applied in the rating period commencing 1 July 2014,

Annual rates and charges are recognised as revenues when Couneil issues annual rate notices.

Supplementary rates are recognised when a valuation and reassessment is completed and a supplementary

rates notice is issued.

Statutory fees and fines

Infringements and costs
Court recoverics

Town planning fees

Land information certificates
Permits

Property Information Requests
Total statutory fees and fines

2018
$'000

2,631
566
193
159

2,291
505

6,345

2017
$'000

1.509
550

167
147

Statutory fees and fines (including parking fees and fines) are recognised as revenue when the service has

been provided, the payment is received, or when the penalty has been applied, whichever occurs first.
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Note 2.3

Note 2.4

User fees

Leisure centre and recreation
Child care/children's program
Aged and health services
Registration and other permits
Building services

Youth program fees
Subdivision fees

Waste management services
Other fees and charges

Total user fees

2018
$000
1,733
630
477
1,218
451
113
2,185
2,270
1,605
10,738

2017
3000
1,524

User fees are recognised as revenue when the service has been provided or Council has otherwise earned

the income.

Funding from other levels of government
Grants were received in respect of the following:

Summary of grants

Commonwealth funded grants

State funded grants
Others
Total

(a) Operating Grants

Recurrent - Commonwealth Government

Finance Assistance Grants (VGC)
Family and children

Other

Recurrent - State Governmeni
Aged and disability services

Childrens services

Community support and development

Environment
Community health
Roads

Libraries

Planning and Development

Youth Services
Other

Ouher
Community

Total recurrent operating grants

Non-Recurrent - State Government
Aged and disability services

Childrens services

Community support and development

Community safety
Roads

Environment

Family, youth and housing
Planning and Development

Other
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2018
000

25,310
17,045

412
42,767

15.642
1,083
3514
1,958
2,581
1,083
115

888
45

335

301

27,590

216
120
T

168

2017
5'000

29,166
11,186

531
40,883

20,269
1,197
3218

2,009
2,315
976

-
2

137

849
45
4s

249

155
31,499
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Note 2.4 Grants (Continued)

2018 2017
$1000 3000
Non-Recurrent - Other
Community health 111 9
Total non-recurrent - operating grants 958 416
Total operating grants 28,548 31,915
(b) Capital Grants
Recurrent - Commonwealth Government
Roads to Recovery 1,953 2014
Other - -
Total recurrent capital grants 1,953 2,014
Non-recurrent - Commonwealth Government
Roads - 804
Strectscape 3,119 1,664
Non-recurrent - State Government
Buildings 5,150 999
Reercation 3,762 3,085
Roads - (645)
Other 235 R0

Non-recurrent - Other

Recreation -
Total non-recurrent capital grants 12,266
Total capital granis 14,219 8,968

(¢) Unspent grants received on condition that they will be spent in a specific manner

Balanee at start of year 4,884 4,172
Received during the financial year and remained unspent at balance 6,738 4,888
date

Received in prior years and spent during the financial year 2,225 4,176
Balance at year end 9,397 4,884

Grant income is recognised when Council obtains control of the contribution. Centrol is nermally obtained
upon receipt (or acquittal) or upon earlier notification that a grant has been secured
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Note 2.5

Note 2.6

Note 2.7

Contributions
2018
$1000
Monetary 15,010
Non-Monctary 112,634
Total contributions 127.644

Contributions of non monetary assets were received in relation to the following asset classes:

Land 7,731
Land under roads 7,279
Roads 37.363
Footpaths 9,840
Drainage 23,184
Recreation 10,508
Kerb and Channel 4,689
Traffic Management 3,352
Bridges 732
Other 7,936
Total non-monetary contributions 112,634

2017
$U00

13,555
80,743

94,298

1,137
4,393
36,934
9,306
15,024
2,125
3,739
8,085

80,743

Monetary and non-monetary contributions are recognised as revenue when Couneil obtains control over

the contributed asset.

Other income

2018

$000
Festival sponsorship 39
Program Revenue 890
Rebates 1,298
Investment property rental 318
Interest 2,888
Other 2,581
Total other income 8,014

Interest income is recognised as it is earned.

2017
5000

35
172
1,147
256
2,296
914
5,420

Other income is measured at the fair value of the consideration received or receivable and is recognised

when Council gains control over the right to receive the income.

Net gain/(loss) on disposal of property, infrastructure, plant and equipment

2018

$'000

Proceeds of sale 39918

Written down value of asscts disposed {16,447)
Total net gain/(loss) on disposal of property, infrastructure, plant and

equipment 23,471

2017
$'000

29,317
{15,459)

13,858

Any gain or loss on the disposal of property. infrastructure, plant and equipment, including non-current assets

classified as held for sale, is recognised at the date of disposal. The date of the disposal is the date that an

unconditional contract is entered into,
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Note 3 The cost of delivering the services
Note 3.1 (a) Employee costs
2018 2017
$'000 5000
Wages and salarics 41.769 38,039
Workcover 985 921
Superannuation 3,972 3,538
Casual staff 1,168 1,408
Fringe benefits tax 152 106
Other 769 709
48,815 45,321
Note 3.1  (h) Superannuation
Council made contributions to the following funds:
Defined benefit fund
Employer contributions to Local Authoritics Superannuation Fund
{Vision Super) 151 187
Employer contributions payable at reporting date - -
Accumulation funds
Employer contributions to Local Authorities Superannuation Fund
(Vision Super) 3,821 3,351
Total Superannuation 3,971 3,538

Employer contributions payable at reporting date - -

Refer to note 8.3 for further information relating to Council's superannuation obligations.

Note 3.2 Materials and services

2018 2017
$'000 $'000
Contract payments 34918 31,046
Maintenance 8,167 6,071
Garbage collection and disposal 17 670
Consultants 582 333
Contract labour 6,787 5,135
Administrative support T.387 6,856
Program expenses 3,081 3,349
Professional fees 2,808 2,260
Insurances 1,183 1,026
Auditors' remuncration - VAGO - audit of the financial statements,
performance statement and grant acquitals 60 70
Auditors' remuneration - Internal 126 106
Contributions and donations 837 567
Councillors allowances 368 344
Transport and vehicle operations 487 535
Other 2,061 1,649
Total materials and services 68,969 60,217
Note 3.3 Depreciation and amortisation
Property 4,921 3,262
Plant and cquipment 797 1,290
Infrastructure 25,338 23,289
Intangible assets 328 328
Total depreciation and amortisation 31,384 28,169

Refer to note 4.2 ( ¢ Jand 5.2 for a more detailed breakdown of depreciation and
amartisation charges
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Note 3.4
Note 3.5

Note 4

Note 4.1

Borrowing costs

Interest - borrowings
Total borrowing costs

2018
$000

939
939

2017
$U00

1,297
1,297

Borrowing costs are recognised as an expense in the period in which they are incurred, except where they

are capitalised as part of a qualifying asset constructed by Council.

Bad and doubtful debts
Infringements

Other

Total bad and doubtful debts

Movement in provisions for doubtful debts - other debtors
Balance at the beginning of the year

New Provisions recognised during the year

Amounts already provided for and written off as uncollectible
Amounts provided for but recovered during the year

Balance at end of year

736

761

1.284
520
(258)
(80)
1,466

468
28
496

1095
377
(158)
(30)
1,284

Provision for doubtful debt is recognised when there is objective evidence that an impairment loss has

occurred. Bad debts are written off when identified.

Our financial position
Financial Assets

(a) Cash and cash equivalents
Cash on hand

Cash at Bank

Short Term Investments

(b) Other financial assets
Term deposits - current
Total other financial assets
Total financial assets

Council's cash and cash equivalents are subject to external restrictions
that limit amounts available for discretionary use. These include:

- Reserves (Note 8.1)

- Trust funds and deposits (Note 4.3)

ices Levy (Note 4.3)

Total unrestricted cash and cash eguivalents

- Fire Ser

Intended allocations

Although not externally restricted the following amounts have been
allocated for specific future purposes by Council:

- Cash held to fund carried forward capital works

Total funds subject to intended allocations

2018
$'000

;

29,946
102,951
132,904

10,000
10,000

142,904

74,081
6,460
3,208

49,065

14,136
14,136

07
$'000

6

6,187
94,102
100,295

100295

60,059
5,992
464
33,780

16,436
16,436

Cash and cash cquivalents include cash on hand, deposits at call, and other highly liquid investments

with original maturities of 90 days or less. net of outstanding bank overdrafis.

Other financial assets are valued at fair value, at balance date. Term deposits are measured art original cost.

Any unrealised gains and losses on holdings at balance date are recognised as either revenue or expense.
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Note

Note

4.1

4.1

Financial Assets (continued)

(¢) Trade and Other Receivables

Current

Statutory receivables

Rates debtors

Parking infringement debtors

Provision for doubtful debts - parking infringements
Other debtors

Other debtors

Provision for doubtful debts - other debtors

Non staiutory receivables

Accrued interest

Total trade and other receivables

Note

35

2018
$'000

6,009
1,493
(940)

28,261
(1,466}

472
33,829

33,829

2017
§'000

6,082
106l
(619)

23,975
(1,284)

Short term receivables are carried al invoice amount. A provision for doubtful debts is recognised when

there is objective evidence that an impairment has occurred. Long term receivables are carried at amortised

cost using the effective interest rate method.

Financial Assets (continued)

a) Ageing of Receivables

At balance date other debtors representing financial assets were past

due but not impaired. These amounts relate to a number of independent
customers for whom there is no recent history of default. The ageing of
the Council's trade & other receivables (excluding statutory receivables)

was:

Current (not yet due)

Past due by up to 30 days

Past due between 31 and 180 days
Past due between 181 and 365 days
Past due by more than | year

Total trade & other receivables

b) Ageing of individually impaired Receivables

At balance date, other debtors representing financial assets with a

nominal value of $1,465,293 (2017: $1,284,381) were impaired. The amount of
the provision raised against these debtors was $1.465,293 (2017: $1,284,381).
Ihey individually have been impaired as a result of their doubtful

collection. Many of the long outstanding past due amounts have been

lodged with Council's debt collectors or are on payment arrangements.

The ageing of receivables that have been individually determined as

impaired at reporting date was:
Current (not yet due)

Past due by up to 30 days

Past due between 31 and 180 days
Past due between 181 and 365 days
Past due by more than 1 year

Total trade & other receivables
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2018
$'000

15,153
3,995
2,108
5,551
1,925

28,733

1,466
1,466

2017
000

9,344
884
12,280
344
1,413
24,265

1,284
1,284
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Note 4.2

Non-financial assets

2018
$1000
(a) Inventories
Current
Land for Interment Purposes 14
Non-current
Land for Interment Purposes 178
Fotal Inventories 192

Inventories held for distribution are measured at cost, adjusted when applicable for any loss of service
potential.

Where inventories are acquired for no cost or nominal consideration, they are measured at

current replacement cost at the date of acquisition.

(b) Other assets

Current
Acerued Income 47,7607
Total Other asscts 47,767

Accrued income relates to income earned but not yet received. Accrued income is largely attributed to
Atherstone land sales (Note 2.7)

(¢) Intangible assets

2018
$'000
Non-Exclusive Licences - Caroline Springs College
Creckside Campus 437
- Springside Childrens and
Community Centre 1,232
- Koroiot Creek Early
Learning Centre 2,015
3,684

The Department of Education and Early Childhood Development and the Caroline Springs College
have granted non-exclusive licences to the Melton City Council 1o use the Creekside facility.
Amortisation of the licence 15 expensed over the term of the licence until 30 June 2026,

The Department of Education and Early Childhood Development has granted non-exclusive
licences to the Melton City Council to use the Springside and Kororoit Creek facilities.
Amortisation of the licenee is expensed over the term of the licence until 30 June 2029
(Springside) and 30 June 2031 (Kororoit Creek).
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2017
$U00

49

17,773

17,773

07

$'000

545

1,297

2,170
4,012
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Note 4.2

Note

4.3

Non-financial assets (continued)

Non-Exclusive

Licences Total
2018 2018
$000 5000
Gross carrying amount
Balance at | July 2016 6,540 6,540
Additions - -
Balance at 1 July 2017 6,540 6,540
Additions - -
Balance at 30 June 2018 6,540 6,540
Accumulated amortisation and impairment
Balance at 1 July 2016 (2,204) (2,204)
Amortisation expense (328) (328)
Balance at 1 July 2017 (2.532) (2,532)
Amortisation expense (328) (328)
Balance at 30 June 2018 (2.860) (2,860)
Net book value at 30 June 2017 4,012 4,012
Net book value at 30 June 2018 3,684 3,684

Intangible assets with finite lives are amortised as an expense on a systematic basis over the asset's useful
life. Amortisation is generally calculated on a straight line basis, at a rate that allocates the asset value, less
any estimated residual value over its estimated useful life. Estimates of the remaining useful lives and

amortisation method are reviewed at least annually, and adjustments made where appropriate.

Payables
(a) Trade and other payables

Trade payables 13,789 7371
Accrued Expense 3,470 1,600
Fire service levy 3,208 464
Total trade and other payables 20,557 9,435

(h) Trust funds and deposits

Current

Refundable deposits 2,004 1,926

Construction retention monics 114 155
2,208 2,081

Non-current

Refundable deposits 4,252 39011

Orther - - -
4,252 3,911

Total trust funds and deposits 6,460 5,992

Amounts received as deposits and retention amounts controlled by Council are recognised as trust funds
until they are returned, transferred in accordance with the purpose of the receipt, or forfeited. Trust funds
that are forfeited, resulting in Council gaining control of the funds, are to be recognised as revenue at
the time of forfeit.
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Note 4.3
Note 4.4
Note 4.5

Payables (Continued)

Purpase and nature of items

Refundable deposits - Deposits are taken by council as a form of surety in a number of

circumstances, including in relation to building works, tender deposits, contract deposits and the

use of civie facilitics.

Fire Service Levy - Council is the collection agent for fire services levy on behalf of the State Government.

Council remits amounts received on a monthly basis. Amounts disclosed here will be remitted to the

state government in line with that process.

Retention Amounts - Council has a contractual right to retain certain amounts until a contractor has
met certain requirements or a related warrant or defect period has clapsed. Subject to the

satisfactory completion of the contractual obligations, or the clapsing of time, these amounts will be
paid to the relevant contractor in line with Council's contractual obligations.

Interest-bearing liabilities

Current
Loans- secured

Non-current
Loans- secured

Total interest-bearing liabilities

I'he maturity profile for Council's borrowings is:

Not later than one year
Later than one year and not later than five years
Later than five years

2018
5000

2,826

2,826

15,947

15,947

18,773

2,826
10,177
5,770
18,773

Borrowings are secured by way of mortgages over the general rates of the Council.

2017
5000

3,380

3,380

18,773

18,773

22,153

3380
10,501
8,272
22,153

Borrowings are initially measured at fair value, being the cost of the interest bearing habilities, net of

transaction costs. The measurement basis subsequent to initial recognition depends on whether the Council
has categorised its interest-bearing liabilities as either financial liabilities designated at fair value through the

profit and loss, or financial liabiliti

at amortised cost. Any difference between the initial recognised amount

and the redemption value is recognised m net result over the period of the borrowing using the effective

interest method. The classification depends on the nature and purpose of the interest bearing liabilities. The
Council determines the classification of its interest bearing liabilities at initial recognition.

Provisions

2018

Balance at begimning of the financial year
Additional provisions

Amount used

Balance at the end of the financial year

2017

Balance at beginning of the financial year
Additional provisions

Amount used

Balance at the end of the financial year

Annual leave

$'000
3,599
3,293
(3,020)
3,872

3,177
3,163
(2.741)
3,599
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Long service
leave
$'000
7,620
904
(612)
7,912

7,050
1,052
(482)
7,620
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Note

4.5

Provisions {continued)

The following assumptions were adopted in measuring the present value of long service leave and
retiring gratuity:

Weighted average increase in employee costs 3.88% 381%
Weighted average discount rates 2.65% 2.61%
Weighted average settlement period 144mths 144mths
2018 2017
$'000 000
Current provisions expected to be settled within 12 months
Annual leave 2789 2619
Long service leave 635 529
GST Provision * - 866
3,424 4,014

Current provisions expected to be settled after 12 months
Annual leave 1083

Long service leave 5,519
6,602
Total current provisions 10,026
Non-current
Long service leave 1,758 1,713

* Following a review by Council in relation to its treatment of unimproved land GST concessions,
The additional GST obligation was settled in 2017.

I'he caleulation of employee costs and benefits includes all relevant on-costs and are caleulated as follows at
reporting date,

Wages and salaries and annual leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulated sick leave
expected to be wholly settled within 12 months of the reporting date are recognised in the provision for
employee benefits in respect of employee services up to the reporting date, classified as current liabilities and
measured at their nominal values.

Liabilitics that arc not expected to be wholly scttled within 12 months of the reporting date are recognised in
the provision for employee benefits as current liabilities, measured at present value of the amounts expected
to be paid when the liabilities are settled using the remuneration rate expected to apply at the time of settlement.

Long service leave
Liability for long service leave (LLSL) is recognised in the provision for employee benefits.
Current liability - unconditional LSL representing 7 years is disclosed as a current liability even when the
council does not expect to settle the liability within 12 months because it will not have the unconditional right
to defer settlement of the entitlement should an employee take leave within 12 months.
T'he components of this current lability are measured at :

- present value - component that is not expected to be settled within 12 months.

- nominal value - component that is expected to be settled within 12 months.

Clas.
Non-current liability - conditional LSL representing less than 7 years is disclosed as a non - eurrent liahility.

sification of emplovee costs
There is an unconditional right to defer settlement of the entitlement until the employee has completed the

requisite years of service.
This non-current LSL liability is measured at present value.
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Note 4.6 Financing arrangements

The Council has the following funding arrangements in place as at 30 June 2018;

Bank overdraft 1,800 1,800
Used facilities - -
Total unused facilities 1,800 1,800

Bank overdraft facilities could be drawn at any time as per the existing banking agreement.
Note 4.7 Commitments

The Council has entered into the following commitments. Commitments are not recognised in the Balance

Sheet, Commitments are disclosed at their nominal value and presented inclusive of the GST payable.

Later than 1 Later than 2
year and not  years and not
Not later  later than2  later than 5 Later than 5

2018 than 1 year years years years Total
$'000 $'000 $'000 $'000 $'000
Operating
Garbage and recycling collection 6,027 - - - 6,027
Corporate Services 750 125 - - 875
Parks maintenance services 3,850 12,034 6,193 - 24,077
Road maintenance 6,112 10,056 5,142 - 21,310
Recyeling facility operations 4,250 - - - 4,250
Leisure Services 94 263 - - 357
IT Services 400 339 - - 739
Total 23,483 22,817 11,335 57,635
Capital
Roads 10,001 - - - 10,001
Buildings 1,933 308 18 - 2.259
Recreational 17,067 8 4 - 17,079
Total 29,001 36 22 - 29,339

Later than 1 Later than 2
vear and not  years and not
Not later later than 2 later than 5 Later than 5

2017 than 1 year years years years Total
000 $'000 $000 $'000 000
Operating
Garbage and recycling collection 6,653 5,160 - - 11,813
Health services and cleaning services 75 - - - 75
Corporate Services 655 103 - - 758
Parks maintenance services 6,300 11,717 12,947 - 30,964
Road maintenance 5912 4,902 10,208 - 26,022
Recycling facility operations 4,100 - - - 4,100
Leisure Services 69 212 144 - 426
Recreational 376 127 - - T03
IT Services 1,417 399 - - 1,816
Total 25,757 27,620 23,200 - 76,677
Capital
Roads 3,125 - - - 3,125
Computers and telecomms 15 15 - - 30
Buildings 269 - - - 269
Leisure Services 280 - - . 280
Recreational 486 - - - 486
Total 4,175 15 - - 4,190
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Note 4.7

Note 5
Note 5.1

Commitments (Continued)

Operating leases

2018 2017
$'000 $'000
(a) Operating lease commitments
At the reporting date, the Council had the following obligations
under non-cancellable operating leases for the lease of equipment
and land and buildings for use within Council's activities (these
obligations are not recognised as liabilities):
Not later than one year ¥l 350
Later than one year and not later than five years - 81
Later than five years - -

81 431

Lease payments for operating leases are required by the accounting standard to be recognised on a straight
line basis, rather than expensed in the vears in which they are incurred.

Assets we manage
Non current assets classified as held for sale

Opening balance 223 1,108
I'ransfers to land {77 (33
Additions 11,890 8,300
Sales (WD) (10,755) (9,152)
Total 1,281 223

Assets held for sale are carried at fair value less cost of disposal. The following table provides Council’s fair

value measurement hierarchy for assets held for sale:

Carrying value at Fair Value measurement at the end of the period using(1):
30 June Level 1 Level 2 Level 3
SO00 S000 S000 $000
Land 1,281 - 1,281 -

(1) — Classified in accordance with fair value hierarchy — see note 5.2

A non-current asset classified as held for sale (including disposal groups) is measured at the lower of its
carrying amount and fair value less costs to sell, and are not subject 1o depreciation. Non current assets,

disposal groups and related liabilities and asscts are treated as current and classified as held for sale if their
carrying amount will be recovered through a sale transaction rather than through continuing use. This
condition is regarded as met only when the sale is highly probable and the asset's sale (or disposal group sale)
is expected to be completed within 12 months from the date of classification.

Non current assets classified as held for sale relate to land for Atherstone, a masterplanned community in Melton
South which is being developed through a partnership between Melton City Council and Lend Lease.
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Note 5.2 Property, infrastructure plant and equipment {Continued)
Acquisition

The purchase method of accounting is used for all acquisitions of assets, being the fair value of assets provided
as consideration at the date of acquisition plus any incidental costs attributable to the acquisition. Fair value is
the amount for which the asset could be exchanged between knowledgeable willing partics in an arm's length
transaction.

Where assets are construeted by Council, cost includes all materials used in construction, direct labour,
borrowing costs incurred during construction, and an appropriate share of directly attributable variable and
fixed overheads.

In accordance with Council's policy, the threshold limits detailed in Note 5.2 have applied when recognising assets
within an applicable asset class and unless otherwise stated are consistent with the prior year.

Land under roads

Land under roads acquired after 30 June 2008 is brought to account using the cost basis. Council does not
recognise as an asset land under roads that it controlled prior to that period.

Depreciation and amoriisation

Buildings, land improvements, plant and cquipment, infrastructure, and other asscts having limited useful lives are
systematically depreciated over their useful lives to the Council in a manner which reflects consumption of the
service potential embodied in those assets, Estimates of remaining useful lives and residual values are made on a
regular basis with major asset classes reassessed annually. Depreciation rates and methods are reviewed annually.

Where assets have separate identifiable components that are subject to regular replacement, these components

are assigned distinet useful lives and residual values and a separate depreciation rate is determined for cach
component.

Road carthworks are not depreciated on the basis that they are assessed as not having a limited useful life.

Straight line depreciation is charged based on the residual useful life as determined cach year.

Depreciation periods used are listed below and are consistent with the prior year unless otherwise stated.

Finance leases

Leases of assets where substantially all the risks and rewards incidental to ownership of the asset are transferred Lo the
Couneil are classified as finance leases. Finance leases are capitalised, recording an asset and a liability at the lower of
the fair value of the asset and the present value of the minimum lease payments, including any guaranteed residual value.
Lease payments are allocated between the reduction of the lease liability and the interest expense. Leased asscls are
depreciated on a straight line basis over their estimated useful lives to the Council where it is likely that the Council
will obtain ownership of the asset or over the term of the lease, whichever is the shorter.

Repairs and maintenance

Routine maintenance, repair costs, and minor renewal costs are expensed as incurred. Where the repair relates

to the replacement of a component of an asset and the cost exceeds the capitalisation threshold the cost is

capitalised and depreciated. The carrying value of the replaced asset is expensed.

Leasehold improvements

Leaschold improvements are recognised at cost and are amortised over the unexpired period of the lease or the

estimated useful life of the improvement, whichever is the shorter. At balanee date, leasehold improvements are
amortised over a 1 to 20 year period.
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Note 5.2 Property, infrastructure plant and equipment (Continued)

Valuation of lawd and buildings

Waluation of land and buildings were undertaken by a qualified independent valuer (Opteon, the municipal
valuers). The valuation of land and buildings is at fair value, being market value based on highest and best use
permitted by relevant land planning provisions, Where land use is restricted through existing planning provisions
the valuation is reduced to reflect this limitation. This adjustment is an unobservable input in the valuation. The
adjustment has no impact on the comprehensive income statement.

Specialised land is valued at fair value using site values adjusted for englobo (undeveloped and/or unserviced)
characteristics, access rights and private interests of other partics and entitlements of infrastructure asscts and

services. T ljustment is an unobservable input in the valuation. The adjustment has no impact on the

comprehensive income statement.,

Any significant movements in the unobservable inputs for land and land under roads will have a significant impact on
the fair value of these assets

Details of the Council’s land and buildings and information about the fair value hierarchy as at 30 June 2018 are as

follows:
Level 1 Level 2 Level 3 Date of Valuation
S'000 $'000 $'000
Land - non specialised - 91,940 - Jan-16
Land - specialised - - 296,378 Jan-16
Buildings - non specialised - 12,068 - Jun-15
Buildings - specialised - - 114,261 Jun-15
Total - 104,008 410,639

Valuation of infrastructure
Waluation of infrastructure assets has been determined in accordance with a valuation undertaken by Assetic Pty Lid.

The valuation is at fair value based on replacement cost less accumulated depreciation as at the date of valuation.

Details of the Council’s infrastructure and information about the fair value hierarchy as at 30 June 2018 are as follows:

Level | Level 2 Level 3 Date of Valuation

S'000 $'000 $'000
Roads - - 702,439 Jun-16
Bridges - - 13,969 Jun-14
Footpaths - - 140,573 Jul-16
Drainage - - 325,700 Jun-16
Recreation - - 45,769 Jun-13
Kerb and Channel - - 103,024 Jul-16
Traffic Management - - 63,470 Jun-17
Car Parks - - 19,378 Jun-17
Other Infrastructure - - 1,297 Jun-14
Total - - 1,415,620

Description of significant unobservable inputs into level 3 valuations
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Note 5.2 Property, infrastructure plant and equipment (Continued)

Specialised land and land under roads is valued using a market based direct comparison technique. Significant
unobservable inputs include the extent and impact of restriction of use and the market cost of land per square metre.
The extent and impact of restrictions on use varies and results in a reduction to surrounding land values between 5%
and 95%. The market value of land varies significantly depending on the location of the land and the current market
conditions. Currently land values range between 51 and 5815 per square metre.

Specialised buildings arc valued using a depreciated replacement cost technique,  Significant unobservable inputs
include the current replacement cost and remaining useful lives of buildings. Current replacement costs is caleulated
on a square metre basis and ranges from 520 to S300 per square metre. The remaining uscful lives of buildings are
determined on the basis of the current condition of buildings and vary from 1 years to 50 years. Replacement cost is
sensitive to changes in market conditions, with any increase or decrease in cost flowing through to the valuation.
Useful lives of buildings arc sensitive to changes in expectations or requirements that could cither shorten or extend
the useful lives of buildings.

Infrastructure assets are valued based on the depreciated replacement cost.  Significant unobservable inputs
include the current replacement cost and remaining useful lives of infrastructure. The remaining useful lives of
infrastructure asscts are determined on the basis of the current condition of the asset and vary from 10 years to 70
years. Replacement cost is sensitive to changes in market conditions, with any increase or decrease in cost lowing
through to the valuation. Useful lives of infrastructure are sensitive to changes in use, expectations or requirements
that could either shorten or extend the useful lives of infrastructure assets.

2018 2017
$'000 3000

Reconciliation of specialised land
Land under roads 41,988 34,709
Parks and reserves 254,391 258,216
Total specialised land 296,378 292,925

Note 5.3  Imvestment property

2018 2017
$'000 $'000
Opening balance 6,791 6,617
Transfers to land and buildings - -
Additions - -
Revaluation Inerement/{ Decrement) 286 174
Total 7.077 6,791

Investment property, comprising frechold office complexes, is held to generate long-term rental yields.

Investment property is measured initially at cost, including transaction costs. Costs incurred subsequent

Lo initial acquisition are capitalised when it is probable that future economic benefit in excess of the

originally assessed performance of the asset will flow o the Council. Subsequent to initial recognition at
cost, investment property is carried at fair value, determined annually by independent valuers. Changes to
fair value are recorded in the comprehensive income statement in the period that they arise. Rental income

from the leasing of investment properties is recognised in the comprehensive income statement on a
straight line basis over the lease term.

Valuation of investment property

Valuation of investment property has been determined in accordance with an independent
valuation by Opteon, a registered valuer who has recent experience in the location and

category of the property being valued. The valuation is at fair value, based on the current market
value for the property.
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Note 5.4  Investments in iates, joint arr

Unlisted shares - Regional Kitchen Pty Ltd

Balance at beginning of year
Gain/(loss) taken to equity
Impairment loss

Balance at end of year

nts and subsidiarics
2018 2017
$'000 5000
370 1,349
(2) (288)
- (691)
368 370

An impairment loss occurred in 2017 due to write-off of goodwill upon consolidation and restructure

of Regional Kitchen Pty Ltd. Impairment recognised for goodwill is not reversed in subsequent

periods.

Note 6 People and relationships

Note 6.1  Council and key management remuneration

{a) Key management Personnel

Names of persons holding the position of a Councillor or other members of key management

personnel at any time during the year are:

Councillors

Total number of Councillors

Chief Executive Officer and other
Key Management Personnel

Councillor Sophie Ramsey (Mayor to October 2017)
Councillor Bob Turner (Mayor from October 2017 - current)
Councillor Kathy Majdlik

Councillor Lara Carli

Councillor Steve Abboushi

Councillor Ken Hardy

Councillor Melissa De Santis

Councillor Goran Kesic

Councillor Michelle Mendes

CEO - Kelvin Tori

General Manager - Corporate Services Peter Bean

General Manager - Community Services Maurie Heaney
General Manager - Planning & Development Luke Shannon

Total Key Management Personnel 4

{b) Remuneration of Key Management Personnel 2018 2017
$'000 $'000

Total remuneration of key management personnel was as follows;

Short-term benefits 1,492 1,419

Long-term benefits 27 25

Post-employment benefits 104 102

Termination benefits - -

Total 1,623 1,546
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Note

Note

6.1

6.2

Council and key management remuneration (continued)

The numbers of key management personnel whose total remuneration from Council

and any related entities, excluding retirement benefits, fall within the following bands:

S1 - 89,999

520,000 - 529,999
530,000 - 539,999
540,000 - 549,999
550,000 - 559,999
580,000 - 589,999
£90,000 - $99.999
§270.000 - $§279.999
S3R0,000 - $389.999

2018
No.

-

2017
No.

— 2 th W

W= e =,

o=

{c) Senior Officers Remuneration

A Senior Officer is an officer other than Key Management Personnel, who:
) has management responsibilities and reports direetly to the Chicf Exccutive; or
h) whose total annual remuneration exceeds 5145 000,

The number of Senior Officers are shown below in their relevant income bands:

Income Range:

< S145.000

$145.000 o $149.999
S150,000 to S159,000
160,000 to $169,999
S170.000 to $179.999
STRO.000 10 $189.999
$250.000 10 259,999

— W e

20

Total remuneration for the reporting period for
Senior officers included above, amounted to

Related party disclosure

{a) Transactions with related parties

No transactions other than remuneration payments or the reimbursement of approved expenses
were entered into by Council with Key Management Personnel. or Related Parties of such Key

2018
$'000

3,151

2017
$'000

3,067

Management Personnel during the reporting year, except as disclosed below. All transactions arc at

arms-length,

Salaries paid to close family members of Key
Management Personnel

{b) Outstanding balances with related parties

219

There are no outstanding balances with related parties as at 30 June 2018 (2017: Nil).

{¢) Loans to/from related parties

No loans have been made. guaranteed or secured by the Council to Key Management Personnel of

the Council during the reporting period (2017: Nil).

{d) Commitments to/from related parties

There are no commitments to or from related parties as at 30 June 2018 {2017: Nil).
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Note 7
Note 7.1
Note 7.2

Managing uncertainties
Contingent assets and liabilities

a) Contingent assets
Developer contributions to be received in respect of estates currently under development is in the
range of 565m to $80m. (2017: 570m to $75m).

Operating lease receivables

The Council has entered into commercial property leases on its
mvestment property. These propertics held under operating
leases have remaining non-cancellable lease terms of between
1 and 10 years,

2018 2017
$'000 5000
Future minimum rentals receivable under non-cancellable operating
leases are as follows:
Not later than one year 276 276
Later than one year and not later than five years 1,020 1,020
Later than five years 25 25
1321 1,321

b) Contingent liabilities

Proceedings have been brought against the Council in the Supreme Court of Victoria in relation to
land acquired by Council in the Taylors Hill West Precinet. The plaintiff asserts that rather than the
value of compensation for the land being required to be determined by the Taylors Hill West
Precinet Structure Plan and the Taylors Hill West Precinet Development Contributions Plan (DCP),
instead, the value of land should have been determined under the Land Acquisition and
Compensation Act 1958 (LAC Act). Council is defending this claim with the costs of this claim not
known.

Council has obligations under a defined benefit superannuation scheme that may result in the need
to make additional contributions to the scheme to ensure that the liabilities of the fund are covered
by the assets of the fund. As a result of the volatility in financial markets the likelihood of making
such contributions in future periods exists. At this point in time it is not known if additional
contributions will be required, their timing or potential amount.

Change in accounting standards
Certain new AAS's have been issued that are not mandatory for the 30 June 2018 reporting period. Council
has assessed these pending standards and has identified that no material impact will flow from the

application of these standards in future reporting periods.

Financial Instruments - Disclosures (AASE 7) fapplies 2018/19)

andard requires entitics to provide disclosures in their financial statements that cnable users to

cvaluate: (a) the significance of financial instruments for the entity's financial position and performance;

and (b) the nature and extent of risks arising from financial instruments to which the entity is exposed.

Financial Instruments (AASB 9) (applies 200 8/19}

The key changes include the simplified requirements for the classification and measurement of financial
assets, a new hedging accounting model and a revised impairment loss model to recognise impairment
losses earlier, as opposed o the current approach that recognises impairment only when incurred.
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Note 7.2 Change in accounting standards (continued)

Revenue firom contracts with customers (AASB 15} (applies 200 9:20)

The standard shifts the focus from the transactional-level to a contract-based approach. Recognition is
determined based on what the customer expects to be entitled for performing under the contract, The full
impact of this standard is not known however it is most likely to impact where contracts extended over time,
where there are rights and obligations that may vary the timing or amount of the consideration, of where
there are multiple performance clements. This has the potential to impact on the recognition of certain grant
meome.

Leases (AASB 16) (applies 2019:20)

The classification of leases as either finance leases or operating leases is eliminated for lessees. Leases will
be recognised in the Balance Sheet by capitalising the present value of the minimum lease payments and
showing a 'might-of-use” asset, while future lease payments will be recognised as a financial lability. The
nature of the expense recognised in the profit or loss will change. Rather than being shown as rent, or as
leasing costs, it will be recognised as depreciation on the Tight-of-use' assct, and an interest charge on the
lease liability. The interest charge will be caleulated using the effective interest method, which will result in
a gradual reduction of nterest expenses over the lease term,

Income of Not-for-Profit Entities (AASB 1038) (applies 2019/20)

This standard replaces AASB 1004 Contributions and establishes revenue recognition prineiples for
transactions where the consideration to acquire an asset is significantly less than fair value to enable to
notl-for-profit entity to further its objectives.

Note 7.3  Financial Instruments

{a) Objectives and policies

The Council's principal financial instruments comprise cash assets, term deposits, receivables
{excluding statutory receivables), payables (excluding statutory payables) and bank borrowings.
Details of the significant accounting policies and methods adopted. including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are recognised,
in respect of each class of financial asset, financial liability and equity instrument is disclosed in
Note | of the financial statements. Risk management is carried out by senior management under
pelicies approved by the Council. These policies include identification and analysis of the risk
exposure to Council and appropriate procedures, controls and risk minimisation,

(b) Market risk

Market risk is the risk that the fair value or future cash flows of our financial instruments will
fluctuate because of changes in market prices. The Council's exposures to market risk Is primarily
through interest rate risk with only msignificant exposure to other price risks and no exposure to
foreign currency risk.

Interest rate risk

Interest rate risk refers to the risk that the value of a financial instrument or cash flows associated
with the instrument will fluctuate due to changes in market interest rates, Our interest rate liability
risk arises primarily from long term loans and borrowings at fixed rates which exposes us to fair value
interest rate risk. Couneil does not hold any interest bearing financial instruments that are measured
al fair value, and therefore has no exposure to fair value interest rate risk. Cash low intercst rate risk
is the risk that the future cash Mlows of a financial instrument will fluctuate because of changes in
market interest rates. Council has minimal exposure to cash flow interest rate risk through its cash
and deposits that are at floating rate.

Investment of surplus funds is made with approved financial institutions under theLocal Government
Act 1989 . We manage interest rate risk by adopting an investment policy that ensures:

- diversification of investment product,

- monitoring of return on investment,

- benchmarking of returns and comparison with budget.
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Note

7.3

Financial Instruments {(continued)

There has been no significant change in the Council’s exposure, or its objectives, policies and
processes for managing interest rate risk or the methods used to measure this risk from the previous
reporting period.

Interest rate movements have not been sufficiently significant during the year to have an impact on
the Council's year end result.

{¢) Credit risk

Credit risk 1s the risk that a contracting entity will not complete its obligations under a fimancial

mstrument and cause Council to make a financial loss. Council have exposure to eredit risk on some

financial assets included in our balance sheet. To help manage this risk:

- Council have a policy for establishing eredit limits for the entitics we deal with;

= Council may require collateral where appropriate; and

= Council only invest surplus funds with financial institutions which have a recognised credit rating
specified in our investment policy.

Receivables consist ol a large number of customers, spread across the ratepayer, business and

government sectors. Credit risk associated with the Couneil's financial assets is minimal because the

main debtor is secured by a charge over the rateable property.

There are no material financial assets which are individually determined to be impaired.

Council may also be subject to credit risk for transactions which are not included in the balance

sheet, such as when Council provide a guarantee for another party. Details of our contingent

liabilities are disclosed in note 7.1(b).

The maximum exposure to credit risk at the reporting date to recognised financial assets is the
carrying amount, net of any provisions for impairment of those assets, as disclosed in the balance
sheet and notes to the financial statements. Council does not hold any collateral.

{d) Liquidity risk

Liquidity risk includes the risk that, as a result of council's operational liquidity requirements it will

not have sufficient funds to sertle a transaction when required, or will be forced to sell a financial

asset at below value or may be unable to settle or recover a financial asset,

To help reduce these risks Couneil:

- have a liquidity policy which targets a minimum and average level of cash and cash equivalents to
be maintained;

- have readily accessible standby facilities and other funding arrangements in place;

- have a liquidity portfolio structure that requires surplus funds to be invested within various bands
of liquid instruments;

- monitor budget to actual performance on a regular basis; and

- set limits on borrowings relating to the percentage of loans to rate revenue and percentage of loan
principal repayments to rate revenue.

The Council's maximum exposure to liquidity risk is the carrying amounts of financial liabilitics as
disclosed in the face of the balance sheet and the amounts related to financial guarantees

is deemed insignificant based on prior periods' data and current assessment of risk.

There has been no significant change in Council's exposure, or its objectives, policies and processes
for managing liquidity risk or the methods used to measure this risk from the previous reporting
period.

With the exception of borrowings, all financial liabilities are expected to be settled within normal
terms of trade. Details of the maturity profile for borrowings are disclosed at Note 4.4.

Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value.

¢) Fair value

Unless otherwise stated, the carrying amount of financial instruments reflect their fair value.

Fair value hierarchy

Council’s financial assets and liabilities are not valued in accordance with the fair value hierarchy,
Council's financial assets and liabilities are measured at amortised cost.
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Note

Note

7.3

7.4

Financial Instruments {(continued)

(f) Sensitivity disclosure analysis

Taking inte account past performance, future expectations, economic forecasts, and management's
knowledge and experience of the financial markets, Council believes the following movements are
reasonably possible’ over the next 12 months:

- A parallel shift of +1% and -2% in market interest rates (AUD) from year-end rates of 2.58%.
These movements will not have a material impact on the valuation of Couneil's financial assets and
liahilities, nor will they have a material impact on the results of Council's operations.

Fair value measurement
Fair value hierarchy

Council measures certain assets and liabilities at fair value where required or permitted by Australian
Accounting Standards. AASB 13 Fair value measurement, aims to improve consistency and reduce
complexity by providing a definition of fair value and a single source of fair value measurement and
disclosure requirements for use across Australian Accounting Standards.

AASB 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. Fair value under AASBE 13 is
an exit price regardless of whether that price is directly observable or estimated using another valuation
technique.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within a fair value hierarchy, deseribed as follows, based on the lowest level mput that is
significant to the fair value measurement as a whole:

Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilitics

Level 2 Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and
Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value

measurement is unobservable.

For the purpose of fair value disclosures, Couneil has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy
as explained above.

In addition, Council determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement
as a whole) at the end of each reporting period.

Revaluation

Subsequent to the initial recognition of assets, non-current physical assets, other than plant and equipment,
are measured at their fair value, being the amount for which the assets could be exchanged between
subsequent to the intial recognition of assets, non-current physical assets, other than plant and equipment,
are measured at their fair value, being the price that would be received to sell an asset or paid to transter a
liability in an orderly transaction between market participants at the measurement date. At balance date, the
Council reviewed the earrying value of the individual elasses of assets measured at fair value to ensure that
cach asset materially approximated its fair value. Where the carrying value materially differed from the fair
value at balance date the class of asset was revalued.

Fair value valuations are determined in accordance with a valuation hicrarchy. Changes to the valuation

hierarchy will only oceur if an external change in the restrictions or limitations of use on an asset result in
changes to the permissible or practical highest and best use of the asset. Further details regarding the fair

value heirarchy are disclosed at Note 5.2, property, infrastructure, plant and equipment

In addition, Council undertakes a formal revaluation of land, buildings, and infrastructure assets on a regular

basis ranging from 2 to 5 years. The valuation is performed cither by experienced couneil officers or
independent experts.
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Note

Note

Note
Note

7.4

7.5

8
8.1

Fair valuc measurement (continued)

Where the assets are revalued, the revaluation increments are credited directly to the asset revaluation
reserve exeept to the extent that an increment reverses a prior year decrement for that class of asset that
had been recognised as an expense in which case the increment is recognised as revenue up Lo the amount
of the expense. Revaluation decrements are recognised as an expense excepl where prior increments are
included in the asset revaluation reserve for that class of asset in which case the decrement is taken to the
reserve Lo the extent of the remaining increments. Within the same class of assets, revaluation increments
and deerements within the year are ofTset.

Impairment of assets
At each reporting date, the Council reviews the carrying value of its assets to determine whether there is

any indication that these assets have been impaired. If such an indication exists, the recoverable amount of
the asset, being the higher of the asset's fair value less costs to sell and value in use, is compared to the

assel's carrying value. Any excess of the asset’s carrying value over its recoverable amount is expensed to
the comprehensive income statement, unless the asset {s carried at the revalued amount in which case, the
impairment loss is recognised directly against the revaluation surplus in respect of the same class of assct
to the extent that the impairment loss does not exceed the amount in the revaluation surplus for that same
class of asset.

Events occurring after balance date
No matters have occurred after balance date that require disclosure in the financial report.

2018 2017
$'000 5000
Other matters
Reserves
{a) Asset revaluation reserve
Adjusted balance at beginning of reporting period R05,008 752,124
Increment {decrement) - 32,384
Balance at end of reporting period 805,008 805,008
{b) Other reserves
Balances
Street trees/drainage * 899 883
Community infrastructure * 73,182 59176
Assel replacement 735 2,642
Perpetual Maintenance 126 124
Public Art 210 2060
Available for Sale Financial Assets - -
Defined Benefit Call 358 352
Accommodation Reserve 7,790 7,790
Total other reserves 83,301 71,173
Total reserves 888,309 876,181

* Restricted Reserves
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Note

8.1

Reserves (continued)

Opening Closing
Movements balance Movement balance
5000 $'000 $'000
Asset revaluation reserve
Net tin asset valuations
Land 226,355 - 226,355
Buildings 38 - 58
Roads 448 550 - 448550
Bridges 5,023 - 5023
Drains 123.430 - 123,430
Reereation 913 - 913
Other 679 - 679
Taotal 805,008 - 805,008
2018 2017
$'000 5000
Street treesidrainage
Develaper contributions for provision of drainage assets
and street beautification
Balance at beginning of the financial year 883 864
Transfer from accumulated surplus 16 19
Transfer to accumulated surplus - -
Balance at end of the financial year 899 883
Community infrastructure
Provision of community infrastructure in developing subdivisions
Balance at beginning of the financial year 59,176 41,733
Transfer from accumulated surplus 38,995 42,370
Transfer to accumulated surplus (24,989) (24,927
Balance at end of the financial year 73,182 59,176
Asset replacement
Provision for ongoing repl ent of plant and equi
Balance at beginming of the financial year 2,642 2,304
Transfer from accumulated surplus 44 984
Transfer to accumulated surplus (1.951) {646)
Balance at end of the financial year 735 2,642
Perpetual Maintenance
Provision for cemetery perpetual muintenance
Balance at beginning of the financial year 124 121
Transfer from accumulated surplus 2 3
Transfer to accumulated surplus - -
Balance at end of the financial year 126 124
Public Art Reserve
Provision for public art
Balance at beginning of the financial year 206 230
Transfer from accumulated surplus 4 5
Transfer to accumulated surplus - (29)
Balance at end of the financial year 210 206
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Note

Note

8.1

8.2

Reserves (continued)

2018 2017
$'000 $'000
Available for Sale Financial Assets
Provision for movements in available for sale financial assets
(Regional Kitchen Refer Note 5.4)
Balance at beginning of the financial year - 289
Gain taken to equity - -
Loss taken to equity - (289)
Balance at end of the financial year - -
Defined Benefit Call
Provision for Defined Benefit Call
Balance at beginning of the financial year 352 344
Transfer from accumulated surplus 6 8
Transfer 1o accumulated surplus -
Balance at end of the financial year 358 352
Accommodation Reserve
Provision for Accommodation
Balance at beginning of the financial year 7,790 -
Transfer from accumulated surplus - 7.790
Transfer to accumulated surplus - -
Balance at end of the financial year 7,790 7.790
Reconciliation of cash flows from operating activitics to surplus/(deficit)
Surplus for the year 168,547 125,657
Depreciation and amortisation 31,384 28,168
Contributions - Non-monetary assets {112,634) (T0,908)
{Profit)/loss on disposal property, infrastructure, plant and cquip. (23.471) (13.858)
Fair value adjustments for investment property (286) (174)
Grants - Capital - 1,663
Assct Impairment - 691
Change in assets and liubilities
{Increase)/decrease in rate debtors 73 72
{Increase)decrease in other receivables 471 (14,522)
{Increase)/decrease in land held for resale (1.058) BES
Inerease/(decrease) in payables 11,123 (4.262)
Increase/{decrease) in provisions 166 1.858
{Increase)/decrease in inventories (143) 10
Increase/{decrease) in trust funds - 4
Net cash provided by operating activities 73,230 55,284
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Note

8.3  Superannuation

Melton City Council makes the majority of its employer superannuation contributions in respect of its employees to the Local
Authorities Superannuation Fund (the Fund). This Fund has two categories of membership, accumulation and defined benefit, each
of which is funded differently. Obligations for contributions to the Fund are recognised as an expense in Comprehensive Operating
Statement when they are made or due,

Accumulation

The Fund's accumulation categories, Vision MySuper/Vision Super Saver, receives both employer and emplayee contributions on a
progressive basis, Employer contributions are normally based on a fixed percentage of employee earnings (for the year ended 30 June
2018, this was 9.5% required under Superannuation Guaraniee legislation),

Defined Benefit

Melton City Council does not use defined benefit accounting for its defined benefit obligations under the Fund's Defined Benefit
category. This is because the Fund's Defined Beneflit category is a pooled multi-employer sponsored plan.

There is no proportional split of the defined benefit liabili assets or costs between the participating employers as the defined
henefit obligation is a floating obligation between the participating employers and the only time that the aggregate obligation is
allocated to specific employers is when a call is made. As a result, the level of participation of Melton City Council in the Fund
cannot be measured as a percentage compared with other participating employers, Therefore, the Actuary is unable to allocate
benefit liabilities, assets and costs between employers for the purposes of AASB 119,

Funding arrangements

Melton City Council makes employer contributions to the defined benefit category of the Fund at rates determined by the Trustee on
the advice of the Fund's Actuary,

As at 30 June 2017, a full triennial actuarial investigation was completed. The vested benefit index (VBI) of the Defined Benefit
category of which Melton City Council is a contributing employer was 103,1%, To determine the VB, the fund Actuary used the
following long-term assumptions:

Net investment returns 6.5% pa
Salary information 3,
Price inflation (CPI)

Vision Super has advised that the estimated ¥BI at June 2018 was 106.0%.The WBI is to be used as the primary funding indicator.
Because the VBI was above 100%, the 2017 interim actuarial investigation determined the defined benefit category was ina
satisfactory financial position and that no change was necessary to the defined benefit category’s funding arrangements from prior
years.
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Note

8.3  Superannuation (Continued)

Employer contributions

Regular contributions

On the basis of the results of the 201 7 triennial actuarial investigation conducted by the Fund's Actuary, Melton City Council makes
employer contributions 1o the Fund’s Defined Benefit category at rates determined by the Fund’s Trustee, For the vear ended 30 June
20118, this rate was 9.5% of members' salaries (9.5% in 2016/2017). This rate will increase in line with any increase to the
Superannuation Guarantee (SG) contribution rate, [n addition, Melton City Council reimburses the Fund 10 cover the excess of the
benefits paid as a consequence of retrenchment above the funded resignation or retirement benefit.

Funding calls

If the Defined Benefit category is in an unsatisfactory financial position at an actuarial investigation or the Defined Benefit category's
VBl is below its shortfall limit at any time other than the date of the actuarial investigation, the Defined Benefit category has a
shorttall for the purposes of SPS 160 and the Fund is required to put a plan in place so that the shortfall is fully funded within three
years of the shortfall occurring. The Fund monitors its VBI on a quarterly basis and the Fund has set its shortfall limit at 97%.

In the event thar the Fund Actuary determines that there is a shortfall based on the above requirement, the Fund's participating
employers (including Council) are required to make an employer contribution to cover the shortfall. Using the agreed methodology,
the shortfall amount is apportioned between the participating employers based on the pre-1 July 1993 and post-30 June 1993 service
liabilities of the Fund's Defined Benefit category, together with the employer's payroll at 30 June 1993 and at the date the shortfall
has been caleulated, Due to the nature of the contractual obligations between the participating employers and the Fund, and that the
Fund includes lifetime pensioners and their reversionary beneficiaries, it is unlikely that the Fund will be wound up. If there is a
surplus in the Fund, the surplus cannot be returned to the participating employers. In the event that a participating employer is wound-
up, the defined benefit obligations of that employer will be transferred to that employer's successor.

2017 triennial actuarial investigation surplus amounts

The Fund's triennial investigation as at 30 June 2017 identified the following in the defined benetit category of which Council is a
contributing employer:

* A VBI surplus of S69.8 million;

* A total service liability surplus of $193.5 million; and

» A discounted acerued benefits surplus of $228.8 million.

The VBI surplus means that the market value of the fund's assets supporting the defined benefit obligations exceed the vested
benefits that the defined benefit members would have been entitled to if they had all exited on 30 June 2017,

The total service liability surplus means that the current value of the assets in the Fund's defined benefit category plus expected future
contributions exceeds the value of expected future benefits and expenses. Melton City Council was notified of the 30 June 2017 VBI
during August 2017,

2018 Interim actuarial investigation

An interim actuarial investigation is being conducted for the Fund's position as at 30 June 2018, It is anticipated that this actuarial
ivestigation will be completed in December 2015,
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PERFORMANCE STATEMENT

For the Year Ended 30 JUNE 2018

MELTON
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Performance Statement
For the year ended 30 June 2018

Description of municipality

T'he Melton City Council (the council) is one of the fastest growing municipalities in Australia, offering the
best in urban and rural lifestyles and affordable land within a comfortable commuting distance from
Melbourne, Victoria and links to Melbourne’s key freeways, airports and the Port of Melbourne.

The City of Melton embraces a series of townships and communities including Caroline Springs
(19 kilometres west of Melboune's CBID) and Melton (35 kilometres west of Melbourne's CBD).

The council is also the home of harness racing. Tabcorp Park, the harness racing and entertainment

complex in Melton, along with many horse trainers, training facilities and breeders located in the City of
Melton enhances the City’s reputation as one of the premier equine municipalities in the country.
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Other Information
For the year ended 30 June 2018

1. Basis of preparation

Council is required to prepare and include a performance statement within its annual report.

The performance statement includes the results of the prescribed sustainable capacity, service performance
and financial performance indicators and measures together with a description of the municipal district and
an explanation of material variations in the results. This statement has been prepared to meet the
requirements of the Local Government Act 1989 and Local Government (Planning and Reporting)
Regulations 2014,

Where applicable the results in the performance statement have been prepared on accounting bases
consistent with those reported in the Financial Statements, The other results are based on information

drawn from council information systems or from third parties (e.g. Australian Bureau of Statistics).

The performance statement presents the actual results for the current and three preceding vears and for the
prescribed financial performance indicators and measures, the results forecast by the council's strategic
resource plan. The Local Government (Planning and Reporting) Regulations 2014 requires explanation of
any material variations in the results contained in the performance statement. Council has adopted materiality
thresholds relevant to each indicator and measure and explanations have not been provided for variations
below the materiality thresholds unless the variance is considered to be material because of its nature.

The forecast figures included in the performance statement are those adopted by Council in its strategic
resource plan on 25 June 2018 and which forms part of the council plan, The strategic resource plan
includes estimates based on key assumptions about the future that were relevant at the time of adoption

and aimed at achieving sustainability over the long term. Detailed information on the actual financial results
is contained in the General Purpose Financial Statement. The strategic resource plan can be obtained by
contacting Council.
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Certification of Performance Statement

In my opinion, the accompanying performance statement has been prepared 1n accordance with the Local
Government Act 1989 and the Local Government (Planning and Reporting) Regulations 2014,

Salvatore Rumoro CPA
Principal Accounting Officer

Dated: 17 September 2018

In our opinion, the accompanying performance statement of the Melton City Council for the year ended
30 June 2018 presents fairly the results of the council's performance in accordance with the Local
Government Act 1989 and the Local Government (Planning and Reporting) Regulations 2014,

The performance statement contains the relevant performance indicators, measures and results in relation
to service performance, financial performance and sustainable capacity,

At the date of signing, we are not aware of any circumstanees that would render any particulars in the
performance statement to be misleading or inaccurate.

We have been authorised by the couneil and by the Local Government (planning and Reporting)
Regulations 2014 to certify the performance statement in their final form.

Cr. Bob Turner
Mayor

Dated: 17 September 2018

Cr. Ken Hardy
Deputy Mayor

Dated: 17 September 2018

Kelvin Tori
Chief Executive Officer

Dated: 17 September 2018
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